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February 15, 2021 –
1:20 a.m.
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February 15, 2021 –
5:20 p.m.

• “The public interest in competitive electric markets 
requires that … electric services and their prices 
should be determined by customer choices and the 
normal forces of competition.” – Sec. 39.001, Texas 
Utilities Code

• The PUC “took the unusual step of abandoning 

the market-based pricing mechanism.” – Wall 

Street Journal

• Texans paid more for electricity in one week than 

they had for the last three years combined.

“I think we all expected that when we were in load shed we 
would be at $9,000.” – Public Utility Commission of Texas



The Most Competitive 
Electricity Market in 
the World

• June 2001 – Competition first introduced

• “Texas is competitive electricity’s greatest 
success story in the United States, if not the 
world.” – Robert Michaels, Economist, California 
State-Fullerton (2007)

• 200+ plans offered by more than 30 providers

18.32

13.2
12.26

8.7

TX 2001 U.S. Avg. 2020 TX Avg. Offer 2021 TX 2 Yr Offer

Electricity Prices
Per kWh; Adjusted for Inflation
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Renewables Take 
Over the Texas 
Grid

Generation in Texas: 2017-2021

Gas
37.96%

Wind
25.03%

Coal
22.11%

Nuclear
12.36%

Solar
2.38%

Hydro
0.12%

Biomass
0.05%

2021

Gas
44.54%

Coal
37.40%

Nuclear
13.43%

Wind
2.90%

Other
1.30%

Hydro
0.42%

2007

Fuel Mix
2007 v. 2021

Renewable Energy Subsidies

• $66 billion of investment in wind 
and solar generation, chasing

• $24 billion in federal, state, and 
local incentives
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Regulatory Overreach 
& Corporate Cronyism

2005

RPS 
increased; 
CREZ lines

2007

PUC Seeks 
$210 million 

from TXU

2012

Capacity 
Market I

2013

ORDC 
implemented

2019

Capacity 
Market II –
ORDC: $3.6 

billion

2021

PUC orders 
increase to 

$9,000 MWh: 
$16-$30 
billion

2021

Gov. Abbott 
and Texas 

House refuse 
to roll back 
price hike

2021

Capacity 
Market III: 

Abbott, 
Patrick, Rep. 

Paddy, & 
Buffett

Market prices “failed during the winter storm for many 
reasons while the cost of electricity skyrocketed. … Another 
option is constructing a managed capacity market where 
additional plants are built to provide emergency backup 
power. ” – Lt. Gov. Dan Patrick



The Market’s Not 
Dead, Yet

• Wind and solar operators must bear the costs 

their intermittency and federal subsidies impose 

on the grid.
• Pay for the cost of not-showing up
• Pay for the cost of transmission
• Pay for the cost of connecting to the grid

• PUC commissioners must keep their hands off 

the Texas market

• Eliminate the electricity tax, the ORDC

• Eliminate the ability of the PUC to set prices

• Eliminate regulatory interference in the 

market

Signs of Life

• Texans are fighting renewables at the local level: 

Brown, Wharton, Clay, Montague, Jack counties

• The Texas Legislature failed to renew Chapter 

313 Tax Abatements

• The Great Texas Blackout was a wakeup call to 

Texans

More to Be Done

• Texans must stop politicians, regulators, and big 

business from implementing a capacity market.

• $4 - $8 billion a year

• Texas must eliminate renewable energy subsidies

• Stop the renewal of Chapter 313

• End Chapter 312 abatements

• End the Renewable Portfolio Standard
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